Financial Reporting Standards (IFRS) adoption by Russian public companies on the value
Purpose -The purpose of this study is to empirically examine the influence of International 
35
Originality/value -Adoption of IFRS by companies in emerging markets has been a subject of
Introduction

40
The emergence and development of multinational concerns, the growth of international putting additional pressure on issuers to adopt new reporting standards but also on the debt 54 finance raising activities as more and more international, and especially Europe-based, banks 55 started requiring their clients to comply with IFRS in order to be able to obtain syndicated loans.
56
The results of the International Financial Reporting Standards campaign are quite been one of the main obstacles for foreign private issuers to enter and to remain in the US public 66 markets.
67
The emergence and adoption of IFRS has particular consequences for transition economies 68 too: since these countries do not possess the financial reporting infrastructure that developed 69 countries already enjoy, the lack of credibility of reported financial information adversely affects 70 these countries' ability to attract foreign capital. Adopting IFRS is seen as one way to overcome is considered from the perspective that it is not required by state's law. Considering
91
that Russia has two stock exchanges and only one requires IFRS, any company applying IFRS to 92 get public applies it voluntary as it can choose from any of the two platforms to trade on.
93
Another important point is that now more companies in Russia start to report under IFRS
94
consequently from year to year that also leads us to the research question discussed in this paper.
95
Taking into consideration all the aspects of IFRS adoption in transition economies information provided in accordance with the national financial reporting standards.
107
The main research objective of the present paper is to explore the influence of IFRS
108
adoption by Russian public companies on the value relevance of financial reporting in Russia. prescriptive regulation and less choice of accounting treatments were also documented.
158
These remarks are extremely interesting for the purposes of the current study as further the 159 process and consequences of IFRS adoption in Russia will be examined. 
186
Another study in conducted on the market of Czech Republic by (Jindrichovska, 2001 ).
187
The author study the relationship between market returns and earnings per share over the period studied in (Hellström, 2006 on more mature markets, and that it is higher for securities issued by small companies.
204
There has been no research of this kind on the Russian market that can be compared to the 205 studies mentioned above.
206
Value relevance, as defined in the academic literature, is not a stated criterion of the FASB. does not require an assumption of market efficiency).
225
It is essential to note that the value relevance of accounting numbers is related to the These studies usually test for differences in the R-squared or adjusted R-squared of regressions 236 using different bottom line accounting numbers. reactions are considered to be evidence of value relevance.
248
The results of this paper will contribute to the group of relative association studies. This Serafeim, 2010) it is revealed that IFRS appears to reveal timely value-relevant information.
253
That is why with regards to the results of the present study we believe that the market reacts to financial statements (Bagaeva 2008 It is essential to note that all the 67 sample companies adopted IFRS prior to the year 
Research Design
460
The study of the influence of IFRS adoption in Russia on the value relevance of financial 461 reporting encompasses examining the impact of IFRS adoption on the difference between the 462 book and market value of companies (the market-to-book ratio). This variable can be 463 operationally determined as the ratio of the market capitalization of the company to its book 464 value. Theoretically it shows how relevant the financial reporting is (i.e. to which degree the 465 financial reported information shows the real value of the company and its financial situation).
466
This variable is chosen because one of the reasons for the adoption of international standards in
467
Europe was to ensure the generation of useful information for the stock market, which would 468 imply narrowing the gap between a company's book and market value.
469
In this paper we use price regression model (deflated by book value per share to reduce 
474
The following model is used in this paper: analyse the value relevance based on the market price of ordinary shares only.
511
 θ 0 ; θ 1 ; and θ 2 -unknown parameters;
512
 ε t -random error.
513
As the first step of the analysis we study the presence of significant differences in the 514 market-to-book ratios (P Russian public companies. If the differences prove to be significant, we can move to the second 520 step of analysis to determine which standard is more value relevant.
521
As the second step we analyze the comparative value-relevance of book value of equity 522 per share and earnings per share by comparing the adjusted R-squared from price regressions.
523
The difference between two sets of accounting standards is analyzed by a two-sample 524 unconditional comparison test focusing on differences in adjusted R-squared (Cramer test). The 525 reporting standard with significantly higher adjusted R-squared will be regarded as more value 526 relevant in comparison to the other one.
527
In the next section of the paper we present the results obtained during the empirical study 528 and hypothesis testing. 
Results
530
In this section we present the results of the empirical study on the comparative value Following the data presented in Table 2 , let us look more closely at the differences 542 between the variables reported under RAS vs. those reported under IFRS, and examine if these 543 differences show some sort of tendency over the four years that the present study encompasses.
544
In Table 3 tendency of convergence between the P'/BVPS' ratios under the two reporting standards (from 551 52% to 7% difference, with the P'/BVPS' ratio under RAS being higher than the P'/BVPS' ratio 552 under IFRS). However, in 2009 the P'/BVPS' ratio under RAS proved to be around 27% lower 553 than the same ratio under IFRS. Considering that the prices (P') used to calculate the ratios are 554 the same under the two reporting standards, the differences in the P'/BVPS' ratio can be 555 attributed only to the differences in the BVPS' variable (which is computed as BVPS diminished 556 by EPS). In addition to that, Table 5 3 ).
567 Table 5 568 Consequently, Table 6 Table 6 577 Finally, Table 7 Table 7 585 Table 8 presents the results of distribution normality check for the dependent variables 593 (P'/BVPS') both for IFRS and RAS data. further steps of the study only non-parametric tests should be applied.
RAS vs. IFRS -Differences in EPS
RAS vs. IFRS -Differences in BVPS'
RAS vs. IFRS -Differences in EPS/BVPS'
600
The results of a non-parametric two related samples test with regards to differences 601 between P'/BVPS' under RAS vs. P'/BVPS' under IFRS are presented in Table 9 . there is a statistically significant difference between the adjusted market-to-book ratios (i.e. 
602
**
An adjusted R-squared tries to allow for the fact that an independent variable that is really completely unrelated to the dependent variable will probably have some 623 relationship to the dependent variable in a data set just by luck. The adjusted R-squared reduces the R-squared by how much fit would probably happen just by luck. Sometimes 624 this reduction is more than the calculated R-squared, so a negative adjusted R-squared appears.
625
To increase the power of the test we also ran pooled regressions (all years, all RAS vs all 626 years, all IFRS) presented in Table 11: 627 
629
The overall results obtained in the paper are the following: regards to the value relevance we apply the two sample unconditional test focusing on the 679 differences in the R-squared. 4 We estimate significance levels for all comparisons of R-squared 
688
We observe that in all the four observation years the differences in the R-squared of the 
731
Tests applied in the study showed that in all observed cases no statistically significant 
